
 
 

Dear Shareholders,

 

On behalf of the Board of Directors of Al Batinah Power Company SAOG (the "Company"), I have the pleasure of presenting the Company's Directors' Report for the 3-
months period ended 31 March 2023.

 

Operational Highlights    

 

The plant achieved a remarkable milestone as it crossed 4,285 lost time accident‐free days at the site since inception, maintaining its excellent record of zero
lost time accidents and zero environmental incidents, which reflects our continued focus on health, safety, security and environment.

 

The plant’s operation was excellent during the period, achieving a reliability of 100%, which is one of the best reliability records in plant history. The plant
delivered 34.08 GWh to the grid, corresponding to a load factor of 2.14% compared to 12.27% for 2022.

 

Financial Results

 
 3-month-2023       

RO’000s                    
Unaudited

3-month-
2022      

RO’000s          
Unaudited

Percentage
change

Revenues 4,617  6,084 -24.1%
Direct costs (4,234)  (5,734)  
Gross profit 383 350 9.5%
Other income 98 -  
General and administrative
expenses

(209)  (179)  

Profit before interest and
tax

272 171 59.3%

Finance costs (1,483) (1,678)  
Finance income 4 0  
Loss before tax (1,207)  (1,507) 19.9%
Tax (541)  (381)  
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Net Loss for the period (1,748)  (1,888) 7.4%

 

Lower revenues and direct costs, as compared to the corresponding period of previous year were attributed mainly to lower plant load factor. The variability of the plant load
influences the fuel and energy charges received from Oman Power & Water Procurement Company SAOC (“OPWP”). However, these charges are passed through to the gas
supplier and the O&M service provider and hence have no material impact on the Company’s profitability. Higher gross profit was attributed mainly due to lower maintenance
costs. In addition, the steady reduction in the finance costs positively contributed to better profit before tax. As a result, the net loss was 7.4% lower than the corresponding
period of the previous year.

 

The share price was 33 Baizas at the end of March 2023.

 

The cash sweep will apply under the commercial loan tranche from end April 2023 as agreed in the Finance Documents. The cash sweep will impact the ability of the
Company to make future dividend distributions until the last two instalments of the commercial loan tranche are fully prepaid, which is expected to continue by September
2027. As a result, the Company will only be able to make future dividend distributions between April 2023 to September 2027 if the cash sweep is eliminated, which is
subject to entering into the refinancing arrangement.

 

Corporate Social Responsibility

 

Striving to ensure that the Company positively impacts people and the country, the Company had allocated 50,000 OMR for the CSR initiatives for the year 2023 and is
planning to undertake the following CSR activities:

        Contribute 20% of its CSR budget to Oman Charitable Organization as per the Ministry of Commerce, Industry, and Investment Promotion decision number 205/2021.

        Sponsor physical health initiatives in Al Batinah North Governorate in Sohar.

        Sponsor the Solar Project Installation for a school in Al Dakhiliyah Governorate in Adam.

        Sponsor environment friendly Initiatives such as trees planting and beach cleaning in Muscat Governorate.   

 

 

Medium term Outlook

 

All reasonable measures are taken by the management to maintain high availability and reliability levels. Any change in the power supply and demand landscape in the Sultanate
has substantially no impact on the financial performance of the Company since its profitability is mainly derived from its plant availability.
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Thousands/Omani Rial/Unaudited

Thousands/Omani Rial/Unaudited

Statement of Financial Position, Current, Non-current
Standalone Standalone Standalone
31/03/2023 31/03/2022 31/12/2022

STATEMENT OF FINANCIAL POSITION    
CONSOLIDATED AND SEPARATE    

ASSETS    
NON-CURRENT ASSETS    

Property, plant and equipment 222,204 229,647 224,065
Right-of-use assets 2,713 2,949 2,772
Non-current derivative financial assets 1,796 0 2,312
Total non-current assets 226,713 232,596 229,149

CURRENT ASSETS    
Current inventories 2,677 2,454 2,606
Trade and other current receivables 2,176 2,289 2,342
Cash and bank balances 1,744 1,773 3,442
Total current assets other than non-current assets or disposal groups classified as held for sale or as held for distribution to owners 6,597 6,516 8,390
Total current assets 6,597 6,516 8,390

Total assets 233,310 239,112 237,539

EQ UITY AND LIABILTIES    
EQ UITY    

Share capital 67,489 67,489 67,489
Statutory  reserve 8,859 7,642 8,859
Other reserves 118 (2,718) 364
Retained earnings (Accumulated losses) 31,995 25,627 33,743
Total equity 108,461 98,040 110,455

LIABILITIES    
NON-CURRENT LIABILITIES    

NON-CURRENT PROVISIONS    
Non-current provisions for employee benefits 6 34 38
Provision for abandonment and site restoration 341 411 337
Total non-current provisions 347 445 375

Borrowings, non-current 73,777 90,929 73,626
Non-current lease liabilities 2,968 3,183 3,098
Non-current derivative financial liabilities 1,658 3,199 1,884
Deferred tax liabilities 24,605 22,587 24,594
Total non-current liabilities 103,355 120,343 103,577

CURRENT LIABILITIES    
CURRENT PROVISIONS    
Trade and other current payables 2,728 3,010 5,232

Borrowings, current 17,805 17,608 17,805
Current lease liabilities 170 111 166
Current tax liabilities, current 791 0 304
Total current liabilities other than liabilities included in disposal groups classified as held for sale 21,494 20,729 23,507
Total current liabilities 21,494 20,729 23,507

Total liabilities 124,849 141,072 127,084

Total equity and liabilities 233,310 239,112 237,539
Number of outstanding shares 674887 674887 674887
Net assets per share 160.540 149.300 163.130

Subclassifications of Assets, Liabilities and Equity, Current, Non-current
Standalone Standalone Standalone
31/03/2023 31/03/2022 31/12/2022

SUBCLASSIFICATIONS OF ASSETS, LIABILITIES AND EQ UITIES    
CONSOLIDATED AND SEPARATE    

ASSETS    
NON-CURRENT ASSETS    

EXPLORATION AND EVALUATION ASSETS    
INVESTMENT PROPERTIES    

INVESTMENT PROPERTIES AT COST    
INVESTMENT PROPERTIES AT FAIR VALUE    

INVESTMENTS ACCOUNTED FOR USING EQ UITY METHOD    
OTHER CURRENT NON-FINANCIAL ASSETS    

CURRENT ASSETS    
INVENTORIES    

Other inventories 2,677 2,454 2,606
Total current inventories 2,677 2,454 2,606

TRADE AND OTHER CURRENT RECEIVABLES    
Accounts receivables 1,733 1,937 1,855
Receivables due from related parties 18 52 15
PREPAYMENTS AND ACCRUED INCOME    

Prepay ments 201 189 316
Advances 4 5 0
Total prepayments and accrued income 205 194 316

Other receivables 220 106 156
Total trade and other current receivables 2,176 2,289 2,342

CASH AND CASH EQ UIVALENTS    
CASH    

Cash on hand 0 0 0
Balances with banks 1,552 581 3,250
Total cash 1,552 581 3,250

CASH EQ UIVALENTS    
Total cash and cash equivalents 1,552 581 3,250
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Short-term deposits, not classified as cash equivalents 192 1,192 192
Total cash and bank balances 1,744 1,773 3,442

OTHER CURRENT NON-FINANCIAL ASSETS    
EQ UITY    

RESERVES    
Hedge reserve 118 (2,718) 364
Total reserves 118 (2,718) 364

LIABILITIES    
NON-CURRENT LIABILITIES    

NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS    
Employ ee End of Term Benefits, non current 6 34 38
Total Non-current provisions for employee benefits 6 34 38

BORROWINGS, NON CURRENT    
Borrowings from banks and other financial institutions, non current 73,777 90,929 73,626
Total Borrowings, non current 73,777 90,929 73,626

CURRENT LIABILITIES    
BORROWINGS, CURRENT    

Borrowings from banks and other financial institutions, current 17,805 17,608 17,805
Total Borrowings, current 17,805 17,608 17,805

TRADE AND OTHER CURRENT PAYABLES    
Accounts pay able 264 473 2,366
Pay ables to related parties 907 746 737
ACCRUALS AND DEFERRED INCOME    

Accruals 1,557 1,791 2,129
Total accruals and deferred income 1,557 1,791 2,129

Total trade and other current payables 2,728 3,010 5,232

PROVISIONS FOR EMPLOYEE BENEFITS, CURRENT    
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Thousands/Omani Rial/Unaudited

Income Statement - Nature of expenses
Standalone Standalone
01/01/2023-31/03/2023 01/01/2022-31/03/2022

PROFIT OR LOSS   
CONSOLIDATED AND SEPARATE   

PROFIT OR LOSS   
Revenue 4,617 6,084

Other income 98 0

Cost of material consumed and goods sold 634 2,123

Service expenses 1,697 1,707

Employee benefits expense 109 105
Depreciation, depletion and amortisation 1,920 1,921
Other operating expenses 83 57
Profit (loss) from operating activities 272 171
Finance income 4 0
Finance costs 1,483 1,678
Profit (loss) before income tax (1,207) (1,507)
Income tax expense, continuing operations 541 381
Profit (loss) from continuing operations (1,748) (1,888)
Profit (loss) for period (1,748) (1,888)

PROFIT (LOSS), ATTRIBUTABLE TO   
BASIC AND DILUTED EARNINGS PER SHARE   

BASIC EARNINGS PER SHARE   
Basic earnings (loss) per share from continuing operations (2.590) (2.800)
Total basic earnings (loss) per share (2.590) (2.800)

DILUTED EARNINGS PER SHARE   

Statement of comprehensive income - Net of tax
Standalone Standalone
01/01/2023-31/03/2023 01/01/2022-31/03/2022

STATEMENT OF COMPREHENSIVE INCOME   
CONSOLIDATED AND SEPARATE   

Net Profit / (Loss) for the Period (1,748) (1,888)

OTHER COMPREHENSIVE INCOME (LOSS) TO BE RECLASSIFIED TO STATEMENT OF INCOME IN SUBSEQ UENT PERIODS   
Changes in fair value of cash flow hedges (246) 2,960
Total other comprehensive income that will be reclassified to profit or loss (246) 2,960

OTHER COMPREHENSIVE INCOME (LOSS) NOT TO BE RECLASSIFIED TO STATEMENT OF INCOME IN SUBSEQ UENT PERIODS   
Total other comprehensive income for the Period (246) 2,960

Total comprehensive income for the Period (1,994) 1,072

COMPREHENSIVE INCOME ATTRIBUTABLE TO   

Analysis of Income and Expense, Nature of Expense
Standalone Standalone
01/01/2023-31/03/2023 01/01/2022-31/03/2022

ANALYSIS OF INCOME AND EXPENSE   
CONSOLIDATED AND SEPARATE   

REVENUE   
Sale of energy 4,617 6,084
LEASE REVENUE   
Total revenue 4,617 6,084

OTHER INCOME   
Miscellaneous income 98 0
Total other income 98 0

COST OF MATERIAL CONSUMED AND GOODS SOLD   
Raw materials and consumables used 361 1,852
Other cost of material consumed and goods sold 273 271
Total cost of material consumed and goods sold 634 2,123

SERVICE EXPENSES   
Operation and maintenance expenses 1,510 1,527
Insurance expenses 168 162
Professional fees expenses 15 13
Banks and similar charges 0 1
Energy  transmission charges 4 3
Communication expenses 0 1
Total service expenses 1,697 1,707

EMPLOYEE BENEFIT EXPENSES   
Wages and salaries 105 101
Social security  contributions 3 3
Post-employ ment benefit expense, defined contribution plans 1 1
Total employee benefits expense 109 105

OTHER OPERATING EXPENSES   
Director's remuneration and sitting fees 6 5
Head office expenses 5 4
Professional and consultants fees 5 4
Legal and professional expense 17 12
Registrations and renewals 18 18
Vehicle expenses 1 1
Miscellaneous other operating expense 31 13
Total other operating expenses 83 57
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Statement of cash flows, indirect method
Standalone Standalone
01/01/2023-31/03/2023 01/01/2022-31/03/2022

STATEMENT OF CASH FLOWS   
CONSOLIDATED AND SEPARATE   

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES   
Profit for the period before taxation (1,207) (1,507)

ADJUSTMENTS TO RECONCILE PROFIT (LOSS)   
Adjustments for depreciation and amortisation expense 1,920 1,921
Adjustments for increase (decrease) in employ ee benefit liabilities 3 2
Adjustments for finance costs 1,483 1,678
Adjustments for finance income 4 0
Adjustments for losses (gains) on disposal of other non-current assets 0 (1)
Other adjustments for non-cash items (98) 0
Total adjustments to reconcile profit (loss) 3,304 3,600

Cash flows from (used in) operations before changes in working capital 2,097 2,093

WORKING CAPITAL CHANGES   
Adjustments for decrease (increase) in inventories (70) 35
Adjustmenst for decrease (increase) in trade and other receivables 269 11,892
Adjustments for increase (decrease) in trade and other pay ables (2,770) (11,920)
Adjustments for decrease (increase) in due from related parties (3) (39)
Adjustments for increase (decrease) in due to related parties 170 284
Total adjustments to working capital changes (2,404) 252

Net cash flows from (used in) operations (307) 2,345
Employ ees end of service benefits paid (36) 0
Net cash flows from (used in) operating activities (343) 2,345

CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES   
Proceeds from sales of property, plant and equipment 0 3
Purchase of property, plant and equipment 0 17
Interest received 2 0
Net cash flows from (used in) investing activities 2 (14)

CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES   
Pay ments of lease liabilities 126 122
Interest paid 1,231 1,362
Other inflows (outflows) of cash, classified as financing activities 0 (1,075)
Net cash flows from (used in) financing activities (1,357) (2,559)

Net increase (decrease) in cash and cash equivalents before effect of exchange rate changes (1,698) (228)
Net increase (decrease) in cash and cash equivalents (1,698) (228)

Cash and cash equivalents at beginning of period 3,250 809

Cash and cash equivalents at end of period 1,552 581
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Statement of changes in equity

Share
Capital

Reserve of gains and losses on hedging instruments
that hedge investments in equity instruments

Retained earnings
(accumulated Losses)

Statutory
reserve

Standalone

Standalone Standalone Standalone Standalone
01/01/2023-
31/03/2023

01/01/2023-
31/03/2023

01/01/2023-31/03/2023
01/01/2023-
31/03/2023

01/01/2023-
31/03/2023

STATEMENT OF CHANGES IN EQ UITY      
STATEMENT OF CHANGES IN EQ UITY      

Equity  at beginning of period (before adjustments) 67,489 364 33,743 8,859 110,455
Equity at beginning of period (after adjustments) 67,489 364 33,743 8,859 110,455

CHANGES IN EQ UITY      
COMPREHENSIVE INCOME      

Net Profit / (Loss) for the Period   (1,748)  (1,748)

Other comprehensive income  (246)   (246)

Total comprehensive income  (246) (1,748)  (1,994)
Total increase (decrease) in equity  (246) (1,748)  (1,994)

Equity at end of period 67,489 118 31,995 8,859 108,461

Statement of changes in equity

Share
Capital

Reserve of gains and losses on hedging instruments
that hedge investments in equity instruments

Retained earnings
(accumulated Losses)

Statutory
reserve

Standalone

Standalone Standalone Standalone Standalone
01/01/2022-
31/03/2022

01/01/2022-
31/03/2022

01/01/2022-31/03/2022
01/01/2022-
31/03/2022

01/01/2022-
31/03/2022

STATEMENT OF CHANGES IN EQ UITY      
STATEMENT OF CHANGES IN EQ UITY      

Equity  at beginning of period (before adjustments) 67,489 (5,678) 27,515 7,642 96,968
Equity at beginning of period (after adjustments) 67,489 (5,678) 27,515 7,642 96,968

CHANGES IN EQ UITY      
COMPREHENSIVE INCOME      

Net Profit / (Loss) for the Period   (1,888)  (1,888)

Other comprehensive income  2,960   2,960

Total comprehensive income  2,960 (1,888)  1,072
Total increase (decrease) in equity  2,960 (1,888)  1,072

Equity at end of period 67,489 (2,718) 25,627 7,642 98,040
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Filing Information 01/01/2023-31/03/2023
GENERAL INFORMATION ABOUT FINANCIAL STATEMENTS  

Ty pe of company SAOG
Commercial Registration (CR) number 1092788
Name of reporting entity Al Batinah Power Company  SAOG
Listing status Listed
Ticker code (Sy mbol) BATP
Licensing Status Not Licensed with CMA
Licensed for Not Applicable
Ty pe of Fund Not Applicable
Sector Services Sector
Sub-sector Energy
Category  of filer Services Companies
Reporting period frequency Quarter 1
Whether reporting entity  is preparing financial statements for the first financial period since its establishment No
Reporting period start date 01/01/2023
Reporting period end date 31/03/2023
Description of reporting currency Omani Rial
Level of rounding off for monetary  values Thousands
Description of nature of financial statements Unaudited
Preparation format Standalone
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